
To finance the ambitious post-2015 development agenda, quality private investment will be crucial. Investment can expand an economy’s 
productive capacity, drive job creation and income growth and be a conduit for the diffusion of technological and management expertise. 
Investment in key sectors, such as infrastructure, can unlock the full potential of countries to achieve inclusive growth. Yet current 
investment patterns in developing countries fall short of achieving this promise: rates of investment remain low, productivity gains are 
modest, and much of the economic activity takes place in the informal sector.  

Investment in developing countries may also have limited growth and development impact there. For example, foreign investors may 
create virtual enclaves of activity, bringing in foreign suppliers, employees and materials and leaving few benefits for the host country. 
Or the local economy may lack the capacity and policy tools needed to reap the potential benefits of private investment. Integrated and 
coherent whole-of-government policy frameworks need to be implemented in investor and host countries alike to create the enabling 
environment for investment to act as a driver of sustainable development and poverty reduction.

The Policy Framework for Investment is widely applicable 
The OECD’s Policy Framework for Investment supports the creation of an enabling environment for high-quality, development-friendly 
investment. Adopted by the OECD Council in 2006, it was updated in 2015 – through an inclusive process involving governments, 
business, labour, civil society and 
international organisations – to make it a 
key instrument for helping governments 
mobilise private investment in support of 
the Sustainable Development Goals (SDGs). 
The Policy Framework for Investment is one 
of the most comprehensive and systematic 
tools for improving investment conditions 
developed to date. It raises issues for policy 
makers in twelve key policy domains that are 
widely recognised as underpinning a healthy 
environment for all investors, from small- 
and medium-sized firms to multinational 
enterprises.

Created for use by governments, the Policy 
Framework for Investment is one of a range of 
converging international initiatives to improve 
the investment climate, including the OECD 
Guidelines for Multinational Enterprises. 
The framework is neither prescriptive nor 
binding. It emphasises the fundamental 
principles of rule of law, transparency,  
non-discrimination and the protection of 
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How does the policy framework work? 
The Policy Framework for Investment looks at 12 key policy areas: 

1. investment policy

2. investment promotion and facilitation

3. competition

4. trade

5. taxation

6. corporate governance

7. finance

8. human resources

9. infrastructure

10. responsible business conduct 

11. investment in support of green growth

12. public governance

These areas affect the investment climate through various channels, influencing the 
risks, returns and costs faced by investors. But while the PFI looks at policies from 
an investor perspective, its aim is to maximise the broader development impact 
from investment and not simply to raise corporate profitability.



property rights but leaves the choice of policies to each country, based 
on its own economic circumstances and institutional capabilities. 
Numerous adaptations have been developed for specific sectors, such 
as the Policy Framework for Investment in Agriculture and the Policy 
Guidance for Investment in Clean Energy Infrastructure.

The framework supports integrated 
policy making
The Policy Framework for Investment helps governments to prioritise, 
reform, and implement the right policy mix for a sound investment 
climate at the country and regional levels. It can be used to:

•	 guide self-evaluation, peer reviews, regional co-operation and 
multilateral discussions

•	 prioritise investment policy reforms for sustainable development

•	 provide a reference point for international organisations’ capacity 
development programmes

•	 to support business, labour and other non-governmental organisations in their dialogue with governments

•	 as a basis for regional co-operation on investment-related issues, as exemplified by initiatives such as the ASEAN-OECD Investment 
Programme and the NEPAD-OECD Africa Investment Initiative. 

The OECD works with member and non-member governments, as well as other partners and stakeholders, to adapt the Policy Framework 
for Investment to diverse circumstances and needs.

The framework is also being used to examine the programmes of bilateral and multilateral providers of development co-operation, 
serving as a basis for the mapping of official development finance allocated to relevant policy areas, identification of active providers, 
and classification of levels of support to recipient countries. These data can help identify good practice, impact and lessons that can 
improve investment impact.

Using the Policy Framework for Investment 
More than 30 developing and emerging economies, 
as well as regional economic communities such 
as the Association of Southeast Asian Nations 
(ASEAN) and the Southern African Development 
Community (SADC), have used the Policy Framework 
for Investment to assess their investment climate. 
In many countries this has led to concrete reforms 
designed to create an attractive, fair and competitive 
environment for investment; for example, Burkina 
Faso adopted a new Code on Agricultural Investment 
and Myanmar appointed a National Focal Point to 
promote responsible business conduct.

www.oecd.org/investment/pfi.htm
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